STATE OF TENNESSEE
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GOVERNOR NASHVILLE, TENNESSEE 37243 COMMISSIONER
November 05, 2020

Mr. Alan Levine

Executive Chairman, President
and Chief Executive Officer
Ballad Health

400 North State of Franklin Road
Johnson City, TN 37604

Re: Proposed Cure for Fiscal Year 2019 Spending Shortfall

Dear Mr. Levine,

[’m responding to your letter dated October 14, 2020, written in response to the Department’s notice of
noncompliance regarding Ballad Health’s monetary commitment for year one and our proposed remedy
for the Children’s Health Plan spending shortfall.

Ballad’s plan to address the deficiency in its spending commitment is acceptable - with one exception. It
should be clarified that the money will be place in a designated fund and that it must be spent pursuant
to a revised Children’s Health Plan that is approved by the Department.

Accordingly, TDH expects Ballad to invest $239,000 in a designated fund to be spent on new and
incremental capital expenditures and operating expenses pursuant to a revised Children’s Health Plan to
be approved by the Department. Funds will be released with approval from Ballad Health’s Chief
Financial Officer.

[ am pleased that agreement on a feasible remedy was reached in a swift manner. Please let me know if
you have any questions or need further clarification.

“ BA, FAAP
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