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Americhoice - Tennessee
Report 2A - TennCare Income Statement
CRA 2.30.14.3.3 and 2.30.14.3.4

East Middle West Total TN
Member Months               604,889              606,233             532,756            1,743,878 

Revenues:
TennCare Capitation 225,576,241       240,057,231      185,907,391     651,540,862       
Other Revenue - TennCare Bonuses 1 -                     -                    -                   -                     
Other Revenue - Estimated TennCare Health Insurer Reimbursement Fee 3,845,289           3,893,973         3,408,470        11,147,731         

Total Revenues 229,421,530       243,951,204      189,315,861     662,688,594       

Estimated Expenses:
Hospital and Medical (w/o Mental Health)
Capitated Physician Services -                     -                    -                   -                     
Fee-for Service Physician Services 42,324,071         48,021,894        34,700,531      125,046,496       
Inpatient Hospital Services 33,348,623         35,437,083        35,668,988      104,454,694       
Outpatient Hospital Services 12,855,774         10,471,896        7,154,475        30,482,145         
Emergency Room Services 17,488,239         13,135,486        10,463,122      41,086,847         
Dental Services -                     -                    -                   -                     
Vision Services 715,873              810,824            885,705           2,412,403           
Pharmacy Services -                     -                    -                   -                     
Home Health Services 2,926,820           4,251,656         4,129,724        11,308,200         
Chiropractic Services -                     -                    -                   -                     
Radiology Services 3,828,844           4,541,822         2,713,492        11,084,158         
Laboratory Services 3,689,558           4,520,055         2,280,573        10,490,186         
Durable Medical Equipment Services 2,442,453           2,682,030         1,804,810        6,929,293           
Transportation Services 3,503,789           4,414,399         4,238,878        12,157,066         
Outside Referrals -                     -                    -                   -                     
Medical Incentive Pool and Withhold Adj -                     -                    -                   -                     
Occupancy, Depreciation and Amortization -                     -                    -                   -                     
Nursing Facility Care 44,687,361         34,973,651        33,406,046      113,067,059       
HCBS Services 8,330,860           10,120,316        9,236,081        27,687,258         
Other Medical and Hospital Services - Write-Ins (3,997,252)          (4,029,641)        (2,829,985)       (10,856,878)        

Subtotal Medical and Hospital 172,145,014       169,351,472      143,852,442     485,348,928       

Mental Health and Substance Abuse Services
Inpatient Psychiatric Facility Services 2,211,970           1,971,888         2,923,472        7,107,329           
Inpatient Substance Abuse Treatment and Detox 408,112              482,340            158,226           1,048,678           
Outpatient Mental Health Services 1,839,365           2,871,079         746,499           5,456,943           
Outpatient Substance Abuse Treatment and Detox 38,266                36,597              33,793             108,657              
Housing/Residential Treatment 2,013,612           1,579,899         1,580,983        5,174,493           
Specialized Crisis Services 834,817              1,106,710         594,343           2,535,870           
Psychiatric Rehab and Support Services 1,319,237           2,268,811         2,434,011        6,022,059           
Case Management 6,133,886           8,480,211         3,858,158        18,472,256         
Forensics -                     -                    -                   -                     
Other Judicial -                     -                    -                   -                     
Pharmacy -                     -                    -                   -                     
Lab Services -                     -                    -                   -                     
Transportation 425,042              391,406            398,656           1,215,104           
Medical Incentive Pool and Withhold Adjustments -                     -                    -                   -                     
Occupancy, Depreciation and Amortization -                     -                    -                   -                     
Other Mental Health and Substance Abuse Services 233,139              591,148            198,438           1,022,725           
PCP and Specialist Servcies -                     -                    -                   -                     
Other Mental Health Services - Write-Ins -                     -                    -                   -                     

Subtotal MH&SAS 15,457,447         19,780,089        12,926,578      48,164,114         
Subtotal Hospital, Medical, MH&SAS, CHOICES 187,602,461       189,131,561      156,779,020     533,513,042       

LESS:
Net Reinsurance Recoveries Incurred -                     -                    -                   -                     
Copayments -                     -                    -                   -                     
Subrogation and Corrdination of Benefits -                     -                    -                   -                     

Subtotal Reinsurance, Copay, Subrogation -                     -                    -                   -                     
Total Hospital, Medical, MHS&S 187,602,461       189,131,561      156,779,020     533,513,042       

Administation:
Compensation -                     -                    -                   -                     
Direct and Allocated Admin expenses -                     -                    -                   -                     
Marketing -                     -                    -                   -                     
Interest Expense -                     -                    -                   -                     
Premium Tax Expense 12,417,321         13,472,896        10,398,884      36,289,100         
Occupancy, Depreciation, and Amortization -                     -                    -                   -                     
Other Administration - Write-Ins 27,718,637         30,178,013        22,662,142      80,558,791         
Fines and Penalties - Other Write-Ins 56,400                75,336              29,900             161,636              

Total Administration Expenses 40,192,358         43,726,244        33,090,926      117,009,528       
Total Expenses 227,794,819       232,857,806      189,869,946     650,522,570       

Extraordinary Item
Provision for Income Tax 2 3,753,058           7,426,385         2,415,604        13,595,047         

Net Income (Loss) 5,379,769           3,667,013         1,861,519        10,908,300         

Write-Ins for Other Revenues:

Total Other Revenues -                     -                    -                   -                     

Write-Ins for Other Medical and Hospital:
Other Miscellaneous (3,997,252)          (4,334,650)        (3,481,468)       (11,813,370)        
Other Capitated Services -                     305,009            651,483           956,492              

Total Other Medical and Hospital (3,997,252)          (4,029,641)        (2,829,985)       (10,856,878)        

Detail of Other MH and SAS:

Total Other MH and SAS

Write-Ins for Other Administration:
Administrative Services Fee 14,939,631         15,885,784        12,328,002      43,153,417         
Behaviorial Healthcare Services 1,445,948           1,773,110         938,100           4,157,159           
Spectera Administration Fees -                     -                    -                   -                     
Other Miscellaneous 11,389,458         12,594,454        9,425,940        33,409,852         

Total Other Administration 27,775,037         30,253,349        22,692,042      80,720,427         

1.The statutory quarterly filing Statement of Revenue and Expenses and the 2A includes TennCare incentives which are presented as Other Revenue per the direction of the TDCI.  As these 
incentives are not considered written premiums or earned premiums per the NAIC guidelines these amounts have been excluded from the statutory quarterly filing Exhibit of Premiums, 
Enrollment, and Utilization.

2. The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory federal income tax rate of 35% to net income before federal income 
taxes, plus capital gains tax primarily as a result of the new annual health insurer fee under section 9010 of the ACA that requires the Company to expense 100% of the estimated annual fee 
on January 1, 2014 which is nondeductible for tax purposes. The Company estimates its health insurer fee on the Medicaid product line to be $26,676,968 in 2014, which will be payable in 
September 2014 and is included in Other Administration – Write-Ins in the Report 2A.



UnitedHealthcare Community Plan  - East Tennessee
Report 2A - TennCare Income Statement
CRA 2.30.14.3.3 and 2.30.14.3.4

Current Qtr YTD 
Total as of 
03/31/2014

YTD Total as of 
03/31/2014

Prior Year as of 
12/31/2013

Member Months                  604,889                 604,889           2,354,086 
Revenues:
TennCare Capitation 225,576,241          225,576,241        891,190,018     
Other Revenue - TennCare Bonuses 1 -                         -                       462,621            
Other Revenue - Estimated TennCare Health Insurer Reimbursement Fee 3,845,289              3,845,289            -                    

Total Revenues 229,421,530          229,421,530        891,652,640     

Estimated Expenses:
Hospital and Medical (w/o Mental Health)
Capitated Physician Services -                         -                       -                    
Fee-for Service Physician Services 42,324,071            42,324,071          170,006,951     
Inpatient Hospital Services 33,348,623            33,348,623          113,047,171     
Outpatient Hospital Services 12,855,774            12,855,774          50,933,247       
Emergency Room Services 17,488,239            17,488,239          72,622,646       
Dental Services -                         -                       -                    
Vision Services 715,873                 715,873               3,285,209         
Pharmacy Services -                         -                       -                    
Home Health Services 2,926,820              2,926,820            12,425,292       
Chiropractic Services -                         -                       -                    
Radiology Services 3,828,844              3,828,844            17,158,266       
Laboratory Services 3,689,558              3,689,558            15,455,084       
Durable Medical Equipment Services 2,442,453              2,442,453            10,154,731       
Transportation Services 3,503,789              3,503,789            13,504,291       
Outside Referrals -                         -                       -                    
Medical Incentive Pool and Withhold Adj -                         -                       -                    
Occupancy, Depreciation and Amortization -                         -                       -                    
Nursing Facility Care 44,687,361            44,687,361          182,393,986     
HCBS Services 8,330,860              8,330,860            34,769,134       
Other Medical and Hospital Services - Write-Ins (3,997,252)             (3,997,252)           1,273,143         

Subtotal Medical and Hospital 172,145,014          172,145,014        697,029,151     

Mental Health and Substance Abuse Services
Inpatient Psychiatric Facility Services 2,211,970              2,211,970            7,574,046         
Inpatient Substance Abuse Treatment and Detox 408,112                 408,112               1,581,262         
Outpatient Mental Health Services 1,839,365              1,839,365            6,253,640         
Outpatient Substance Abuse Treatment and Detox 38,266                   38,266                 139,163            
Housing/Residential Treatment 2,013,612              2,013,612            6,503,767         
Specialized Crisis Services 834,817                 834,817               3,288,469         
Psychiatric Rehab and Support Services 1,319,237              1,319,237            4,522,473         
Case Management 6,133,886              6,133,886            17,695,958       
Forensics -                         -                       -                    
Other Judicial -                         -                       -                    
Pharmacy -                         -                       -                    
Lab Services -                         -                       -                    
Transportation 425,042                 425,042               1,496,203         
Medical Incentive Pool and Withhold Adjustments -                         -                       -                    
Occupancy, Depreciation and Amortization -                         -                       -                    
Other Mental Health and Substance Abuse Services 233,139                 233,139               914,506            
PCP and Specialist Servcies -                         -                       -                    
Other Mental Health Services - Write-Ins -                         -                       -                    

Subtotal MH&SAS 15,457,447            15,457,447          49,969,487       
Subtotal Hospital, Medical, MH&SAS, CHOICES 187,602,461          187,602,461        746,998,638     

LESS:
Net Reinsurance Recoveries Incurred -                         -                       -                    
Copayments -                         -                       -                    
Subrogation and Corrdination of Benefits -                         -                       -                    

Subtotal Reinsurance, Copay, Subrogation -                         -                       -                    
Total Hospital, Medical, MHS&S 187,602,461          187,602,461        746,998,638     

Administation:
Compensation -                         -                       -                    
Direct and Allocated Admin expenses -                         -                       -                    
Marketing -                         -                       -                    
Interest Expense -                         -                       -                    
Premium Tax Expense 12,417,321            12,417,321          49,695,933       
Occupancy, Depreciation, and Amortization -                         -                       -                    
Other Administration - Write-Ins 27,718,637            27,718,637          65,706,017       
Fines and Penalties - Other Write-Ins 56,400                   56,400                 174,364            

Total Administration Expenses 40,192,358            40,192,358          115,576,314     
Total Expenses 227,794,819          227,794,819        862,574,952     

Extraordinary Item -                         -                       -                    
Provision for Income Tax 2 3,753,058              3,753,058            10,177,191       

Net Income (Loss) (2,126,347)             (2,126,347)           18,900,497       

Write-Ins for Other Revenues:

Total Other Revenues -                         -                       -                    

Write-Ins for Other Medical and Hospital:
Other Miscellaneous (3,997,252)             (3,997,252)           1,270,183         
Other Capitated Services -                         -                       2,960                

Total Other Medical and Hospital (3,997,252)             (3,997,252)           1,273,143         

Detail of Other MH and SAS:

Total Other MH and SAS -                         -                       -                    

Write-Ins for Other Administration:
Administrative Services Fee 14,939,631            14,939,631          53,184,303       
Behaviorial Healthcare Services 1,445,948              1,445,948            5,553,663         
Spectera Administration Fees -                         -                       -                    
Other Miscellaneous 11,389,458            11,389,458          7,142,416         

Total Other Administration 27,775,037            27,775,037          65,880,381       

1.The statutory quarterly filing Statement of Revenue and Expenses and the 2A includes TennCare incentives which are presented as Other Revenue per the direction 
of the TDCI.  As these incentives are not considered written premiums or earned premiums per the NAIC guidelines these amounts have been excluded from the 
statutory quarterly filing Exhibit of Premiums, Enrollment, and Utilization.

2. The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory federal income tax rate of 35% to net 
income before federal income taxes, plus capital gains tax primarily as a result of the new annual health insurer fee under section 9010 of the ACA that requires the 
Company to expense 100% of the estimated annual fee on January 1, 2014 which is nondeductible for tax purposes. The Company estimates its health insurer fee on 
the Medicaid product line to be $26,676,968 in 2014, which will be payable in September 2014 and is included in Other Administration – Write-Ins in the Report 2A.



UnitedHealthcare Community Plan  - Middle Tennessee
Report 2A - TennCare Income Statement
CRA 2.30.14.3.3 and 2.30.14.3.4

Current Qtr YTD 
Total as of 
03/31/2014

YTD Total as of 
03/31/2014

Prior Year as of 
12/31/2013

Member Months                   606,233                 606,233           2,378,683 
Revenues:
TennCare Capitation 240,057,231           240,057,231        942,613,598      
Other Revenue - TennCare Bonuses 1 -                          -                       401,902             
Other Revenue - Estimated TennCare Health Insurer Reimbursement Fee 3,893,973               3,893,973            -                     

Total Revenues 243,951,204           243,951,204        943,015,500      

Estimated Expenses:
Hospital and Medical (w/o Mental Health)
Capitated Physician Services -                          -                       -                     
Fee-for Service Physician Services 48,021,894             48,021,894          187,870,216      
Inpatient Hospital Services 35,437,083             35,437,083          142,056,888      
Outpatient Hospital Services 10,471,896             10,471,896          43,882,057        
Emergency Room Services 13,135,486             13,135,486          52,354,641        
Dental Services -                          -                       -                     
Vision Services 810,824                  810,824               3,352,517          
Pharmacy Services -                          -                       -                     
Home Health Services 4,251,656               4,251,656            19,671,198        
Chiropractic Services -                          -                       -                     
Radiology Services 4,541,822               4,541,822            18,822,134        
Laboratory Services 4,520,055               4,520,055            19,950,065        
Durable Medical Equipment Services 2,682,030               2,682,030            11,095,967        
Transportation Services 4,414,399               4,414,399            20,320,429        
Outside Referrals -                          -                       -                     
Medical Incentive Pool and Withhold Adj -                          -                       -                     
Occupancy, Depreciation and Amortization -                          -                       -                     
Nursing Facility Care 34,973,651             34,973,651          147,441,028      
HCBS Services 10,120,316             10,120,316          41,196,886        
Other Medical and Hospital Services - Write-Ins (4,029,641)              (4,029,641)           1,502,522          

Subtotal Medical and Hospital 169,351,472           169,351,472        709,516,548      

Mental Health and Substance Abuse Services
Inpatient Psychiatric Facility Services 1,971,888               1,971,888            9,578,351          
Inpatient Substance Abuse Treatment and Detox 482,340                  482,340               2,045,217          
Outpatient Mental Health Services 2,871,079               2,871,079            10,984,162        
Outpatient Substance Abuse Treatment and Detox 36,597                    36,597                 135,773             
Housing/Residential Treatment 1,579,899               1,579,899            7,681,251          
Specialized Crisis Services 1,106,710               1,106,710            4,288,053          
Psychiatric Rehab and Support Services 2,268,811               2,268,811            9,550,945          
Case Management 8,480,211               8,480,211            28,021,229        
Forensics -                          -                       -                     
Other Judicial -                          -                       -                     
Pharmacy -                          -                       -                     
Lab Services -                          -                       -                     
Transportation 391,406                  391,406               1,531,772          
Medical Incentive Pool and Withhold Adjustments -                          -                       -                     
Occupancy, Depreciation and Amortization -                          -                       -                     
Other Mental Health and Substance Abuse Services 591,148                  591,148               1,465,612          
PCP and Specialist Servcies -                          -                       -                     
Other Mental Health Services - Write-Ins -                          -                       -                     

Subtotal MH&SAS 19,780,089             19,780,089          75,282,366        
Subtotal Hospital, Medical, MH&SAS, CHOICES 189,131,561           189,131,561        784,798,914      

LESS:
Net Reinsurance Recoveries Incurred -                          -                       -                     
Copayments -                          -                       -                     
Subrogation and Corrdination of Benefits -                          -                       -                     

Subtotal Reinsurance, Copay, Subrogation -                          -                       -                     
Total Hospital, Medical, MHS&S 189,131,561           189,131,561        784,798,914      

Administation:
Compensation -                          -                       -                     
Direct and Allocated Admin expenses -                          -                       -                     
Marketing -                          -                       -                     
Interest Expense -                          -                       -                     
Premium Tax Expense 13,472,896             13,472,896          51,882,628        
Occupancy, Depreciation, and Amortization -                          -                       -                     
Other Administration - Write-Ins 30,178,013             30,178,013          71,628,994        
Fines and Penalties - Other Write-Ins 75,336                    75,336                 165,997             

Total Administration Expenses 43,726,244             43,726,244          123,677,619      
Total Expenses 232,857,806           232,857,806        908,476,533      

Extraordinary Item -                          -                       -                     
Provision for Income Tax 2 7,426,385               7,426,385            12,088,638        

Net Income (Loss) 3,667,013               3,667,013            22,450,328        

Write-Ins for Other Revenues:

Total Other Revenues -                          -                       -                     

Write-Ins for Other Medical and Hospital:
Other Miscellaneous (4,334,650)              (4,334,650)           1,793,189          
Other Capitated Services 305,009                  305,009               (290,667)            

Total Other Medical and Hospital (4,029,641)              (4,029,641)           1,502,522          

Detail of Other MH and SAS:

Total Other MH and SAS -                          -                       -                     

Write-Ins for Other Administration:
Administrative Services Fee 15,885,784             15,885,784          56,202,847        
Behaviorial Healthcare Services 1,773,110               1,773,110            6,867,972          
Spectera Administration Fees -                          -                       -                     
Other Miscellaneous 12,594,454             12,594,454          8,724,172          

Total Other Administration 30,253,349             30,253,349          71,794,991        

1.The statutory quarterly filing Statement of Revenue and Expenses and the 2A includes TennCare incentives which are presented as Other Revenue per the direction of 
the TDCI.  As these incentives are not considered written premiums or earned premiums per the NAIC guidelines these amounts have been excluded from the statutory 
quarterly filing Exhibit of Premiums, Enrollment, and Utilization.

2. The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory federal income tax rate of 35% to net income 
before federal income taxes, plus capital gains tax primarily as a result of the new annual health insurer fee under section 9010 of the ACA that requires the Company to 
expense 100% of the estimated annual fee on January 1, 2014 which is nondeductible for tax purposes. The Company estimates its health insurer fee on the Medicaid 
product line to be $26,676,968 in 2014, which will be payable in September 2014 and is included in Other Administration – Write-Ins in the Report 2A.



UnitedHealthcare Community Plan  - West Tennessee
Report 2A - TennCare Income Statement
CRA 2.30.14.3.3 and 2.30.14.3.4

Current Qtr YTD 
Total as of 
03/31/2014

YTD Total as of 
03/31/2014

Prior Year as of 
12/31/2013

Member Months                      532,756                 532,756             2,096,179 
Revenues:
TennCare Capitation 185,907,391              185,907,391        733,975,112        
Other Revenue - TennCare Bonuses 1 -                             -                       571,296               
Other Revenue - Estimated TennCare Health Insurer Reimbursement Fee 3,408,470                  3,408,470            -                       

Total Revenues 189,315,861              189,315,861        734,546,408        

Estimated Expenses:
Hospital and Medical (w/o Mental Health)
Capitated Physician Services -                             -                       -                       
Fee-for Service Physician Services 34,700,531                34,700,531          123,789,948        
Inpatient Hospital Services 35,668,988                35,668,988          127,950,573        
Outpatient Hospital Services 7,154,475                  7,154,475            27,094,310          
Emergency Room Services 10,463,122                10,463,122          41,145,124          
Dental Services -                             -                       -                       
Vision Services 885,705                     885,705               3,199,350            
Pharmacy Services -                             -                       -                       
Home Health Services 4,129,724                  4,129,724            15,509,745          
Chiropractic Services -                             -                       -                       
Radiology Services 2,713,492                  2,713,492            10,577,232          
Laboratory Services 2,280,573                  2,280,573            10,011,427          
Durable Medical Equipment Services 1,804,810                  1,804,810            6,979,026            
Transportation Services 4,238,878                  4,238,878            16,609,254          
Outside Referrals -                             -                       -                       
Medical Incentive Pool and Withhold Adj -                             -                       -                       
Occupancy, Depreciation and Amortization -                             -                       -                       
Nursing Facility Care 33,406,046                33,406,046          141,617,279        
HCBS Services 9,236,081                  9,236,081            36,175,407          
Other Medical and Hospital Services - Write-Ins (2,829,985)                 (2,829,985)           6,907,702            

Subtotal Medical and Hospital 143,852,442              143,852,442        567,566,375        

Mental Health and Substance Abuse Services
Inpatient Psychiatric Facility Services 2,923,472                  2,923,472            11,031,894          
Inpatient Substance Abuse Treatment and Detox 158,226                     158,226               555,400               
Outpatient Mental Health Services 746,499                     746,499               2,810,380            
Outpatient Substance Abuse Treatment and Detox 33,793                       33,793                 134,381               
Housing/Residential Treatment 1,580,983                  1,580,983            6,298,966            
Specialized Crisis Services 594,343                     594,343               1,951,618            
Psychiatric Rehab and Support Services 2,434,011                  2,434,011            8,158,561            
Case Management 3,858,158                  3,858,158            13,668,751          
Forensics -                             -                       -                       
Other Judicial -                             -                       -                       
Pharmacy -                             -                       -                       
Lab Services -                             -                       -                       
Transportation 398,656                     398,656               1,307,050            
Medical Incentive Pool and Withhold Adjustments -                             -                       -                       
Occupancy, Depreciation and Amortization -                             -                       -                       
Other Mental Health and Substance Abuse Services 198,438                     198,438               764,323               
PCP and Specialist Servcies -                             -                       -                       
Other Mental Health Services - Write-Ins -                             -                       -                       

Subtotal MH&SAS 12,926,578                12,926,578          46,681,325          
Subtotal Hospital, Medical, MH&SAS, CHOICES 156,779,020              156,779,020        614,247,701        

LESS:
Net Reinsurance Recoveries Incurred -                             -                       -                       
Copayments -                             -                       -                       
Subrogation and Corrdination of Benefits -                             -                       -                       

Subtotal Reinsurance, Copay, Subrogation -                             -                       -                       
Total Hospital, Medical, MHS&S 156,779,020              156,779,020        614,247,701        

Administation:
Compensation -                             -                       -                       
Direct and Allocated Admin expenses -                             -                       -                       
Marketing -                             -                       -                       
Interest Expense -                             -                       -                       
Premium Tax Expense 10,398,884                10,398,884          39,863,338          
Occupancy, Depreciation, and Amortization -                             -                       -                       
Other Administration - Write-Ins 22,662,142                22,662,142          53,723,415          
Fines and Penalties - Other Write-Ins 29,900                       29,900                 116,500               

Total Administration Expenses 33,090,926                33,090,926          93,703,253          
Total Expenses 189,869,946              189,869,946        707,950,954        

Extraordinary Item -                             -                       -                       
Provision for Income Tax 2 (193,930)                    (193,930)              9,308,409            

Net Income (Loss) (360,155)                    (360,155)              17,287,045          

Write-Ins for Other Revenues:

Total Other Revenues -                             -                       -                       

Write-Ins for Other Medical and Hospital:
Other Miscellaneous (3,481,468)                 (3,481,468)           2,240,125            
Other Capitated Services 651,483                     651,483               4,667,577            

Total Other Medical and Hospital (2,829,985)                 (2,829,985)           6,907,702            

Detail of Other MH and SAS:

Total Other MH and SAS -                             -                           -                           

Write-Ins for Other Administration:
Administrative Services Fee 12,328,002                12,328,002          43,637,439          
Behaviorial Healthcare Services 938,100                     938,100               3,644,952            
Spectera Administration Fees -                             -                       -                       
Other Miscellaneous 9,425,940                  9,425,940            6,557,524            

Total Other Administration 22,692,042                22,692,042          53,839,915          

1.The statutory quarterly filing Statement of Revenue and Expenses and the 2A includes TennCare incentives which are presented as Other Revenue per the direction of the 
TDCI.  As these incentives are not considered written premiums or earned premiums per the NAIC guidelines these amounts have been excluded from the statutory quarterly 
filing Exhibit of Premiums, Enrollment, and Utilization.

2. The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory federal income tax rate of 35% to net income before 
federal income taxes, plus capital gains tax primarily as a result of the new annual health insurer fee under section 9010 of the ACA that requires the Company to expense 100% 
of the estimated annual fee on January 1, 2014 which is nondeductible for tax purposes. The Company estimates its health insurer fee on the Medicaid product line to be 
$26,676,968 in 2014, which will be payable in September 2014 and is included in Other Administration – Write-Ins in the Report 2A.
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