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sTATEMENT A3 oF March 31, 2010 or Tve AMERIGROUP Tennessee, Inc.

ASSETS

Cument Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets {Cols. 1-2) Admitted Assets
1. BONES ..ottt e 89,183,541 | ..o e 69,183,541 |...... ... 55,367 813
2. Stocks
21 Preferred SI0CKS ... L | e
22 COMMONSIOOKS ...vovve et eee e | eeeineiniieeee e | e [
3. Morigage loans on real estate:
B FIISEIENGS . oe ittt | er et ee e e s ae e nnreeaeeses s [t | e
32 OtherthanfiSt NS ....ivivvrreiiiie it is s s ees [renieirsiesiesinraes Lovinresenrneeesiisnes |erinisarneoineesiinns Frrrsrioimeiinisni
4. Real estate:
41 Properties occupied by the company {less 3............. 0
@NOUIMDTENCES) ..ieiaiisieiisire e ee | ce e ee s e sries e [or i feriies e
42  Properties held for the production of income (less 5. 0
ENCUMBIANGCES] ..ottt it e ettt ce st ece e e s estieeaesinnanee | eveesieiireareernnseeen | orereveienareirnrens |veeierierinnesreoiees |oreie e
43 Properties held for sale (less $...en 0 @nCUmMBIaNCes) «..o.evvvr e e [ eirnne s i
5. Cash ($......18,717 493}, cash equivalents (S............... 0) and shert-term
investments {$.... 58519162} ... e, TT236,855 .o Lo 77,236,855 ......... 68,124,844
6. Contract loans (including $......occenn. 0 premium notes) ... v [ Lo e
7. DeriVatiVES .. evee e e e e einien e fevisiirinn e e s [y [
8. Other INVESIEE @SS ...\ e ittt ee e | oeererine s sy [ areaesirsnreensnsenes [risresenene e Jeervne
9. Recelvables for SeCUMtIes ... L [ L L
10, Aggregate write-ing for invested @SS8IS ..o e Lrinenesssnesnnriens | e
11, Subtotals, cash and invested assets (Lines 110 10) ..o [ 146420186 ... [ 146,420,198 1....... 123,492 657
12.  Title plants less §........ov..o 0 charged off (for Title insurers only) ..o oo e |
13, Investment income due and 2CCTUET ... | 378,248 | ..o 378,248 ............ 278,285
14.  Premiums and considerations:
141 Uncollected pramiums and agents' balances in the course of
GOlECtiON .o e | B2BAT296 | ..o e, 528472981......... 38,472,947
142 Deferred premiums, agents' balances and installments booked
but deferred and net yet due {including $.........00.u 0 earned but
Unbilled PrEMIUMS)Y ...ooeviei e v [areveeseesenseneensenes | oo
143 Accrued retrospective Premiums ... e e 80,584 . [ 90,594 |
15.  Reinsurance:
151 Amaunts recoverable from reinsurers .. [ s e Lo
15.2 Funds held by or deposited with reinsured companies ... | Lo e e
183 Other amounts receivable under reinsurance Contracts .......ooveeew [eovriviiincc o [ Lo L,
16.  Amounts receivable relating to uninsured plans ... [ 187,381 | [ 1197,381(.......... 2,231,533
17,1 Current federal and foreign income tax recoverable and interastthereon ... [ [ e Lo
172 Netdeferredtax asset .......oooooveiveiverierie e 2245581 ............. AJ74B4 . i, 1,808,007 (............. 781,784
18, Guaranty funds receivable 0r on GepoSit........cocoiiiiiiii e [ [ e
19, Electronic data processing equipment and software .............ooo e Lo, 173,358 .o 130,992 ..o 2764 ... 112,072
20.  Furniture and equipment, including health care delivery assets
T ) e | 1,821,460 .......... 1821460 ..o |
21, Net adjustments in assets and liabilities due to forgign exchange rates ... | e Lo e
22, Receivables from parent, subsidiaries and affiliates ..........ooooooo i [ i e
23, Health czre (§........400,000) and other amounts receivable .................. |, 2440222 1. 2040222 |............. 400,000 ...
24, Aggregate write-ins for other than invested a8Sets ..o e Leeeeeiennieaeeiieeeees Leeeieiieivecisiere Lo
25, Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts {Lines 111024} ... 207614314\, 4429738(....... 203,184,576 1....... 163,389,258
268,  From Separate Accounts, Segregated Accounts and Protected Cell
ACCOUNTS ...t e ieniene Lirinaiirirne e |sieiesesiinsaesisiees |eeeseiraeesninerss
27, Teotal (Lings 25 and 28) ..o e ss e e sries [beean 20781434 4420738 ... 203.184576]....... 163,389,258
DETAILS OF WRITE-INS
100, e [ [ [ [
002, et een e [ v | |
0, e ey e nesisneen s | |
1088, Summary of remaining write-ins for Line 10 from overflow page .........oooo oo s [evissisesineiiinn viieiiiirccneenrenn,
1099, TOTALS (Lines 1001 through 1003 plus 1098) (Line 10 above) ..o | i o
2401, Prepaid Expenses - ShOm-Henmm ..o Lo i e
2402, e [ e e
A0, s [ e [ |
2488, Summeary of remaining write-ins for Line 24 from overflow page ... | L eieieiiiesiiiieees Loceeeeeiieveeieinens [ovoriniosiiiiniaiie
2499, TOTALS (Lines 2401 through 2403 plus 2498) (Line 24 above) ... lovei Lo i L,




staremenT as of March 31, 2010 or tre AMERIGROUP Tennessee, Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $...oovevvneee Orainsurance Ceded) ..o o BEATE0Z23 ). ... 84478,023] ... 66,885,138
2, Accrued medical incentive pocl and HONUS AMOUNIS .........ooviiiverieiieieieeeiiee e iiss e eaeevneeinnceee [reneeniinrinie [ |,
3 Unpaid claims adjustment BXPENSES ......cociir it | 1,838,352 ... 1,838,352]...... 1,520,475
4. Aggregate health policy FeSEBIVES ..o Lo [ [ e 9,842
5 Aggregate fife poliCy FESBIVES ... e e | [ e
-8 Property/casualty uneamed PremiUmM FESBIVE .........virivrvrirovinreseosieesrsiresresisnnresees |aeovreneesrosneees [ovvoinimiinnneens [oimmvnsiimienin Joornieininan

7, Aggregate health CIAIM TESEIVES ... it e [erreesiieiaein [y T
8. Premiums received in 8dVANCE ..o e ee e e ee e nians Jeeriee s asiias e L
g, General expenses dUS Or 8GETUEH .........ociiiiit e | e 2289881 o 228988 |........ 223,829
101 Gurrent federal and foreign income tax payable and interest thereon (including S............... 0

on realized gaing {0SSEE)} .vvvvr vvevrrt et e e |2 6,507,823 ] ... | 8,507,823 .o,
102 Netdeferrad tax Bability ... Lo e [y e
11. Ceded reinsurance premiums Payable ... e | reernersans Jrrerree s Lo e
12. Amounts withheld or retained for the account of others ... [ Lo | | eev i
13. Remittances and items not alOCAtEE ...t Feren e e b Lo
14.  Borowed money (including §............... 0 current) and interest thereon §............... ¢

(including B...ocvvvrianens DCUITBNTY ottt ev e enenees | eiesieninieriens |aisrieeneoreesns orreisiirreieens | aories s iiaieeans
18. Amounts due to parent, subsidiaries and affiliates ...........oooo i 3702228 s v, 3702228 |...... 4,527,572
16. BRIVAIVES . .vvvvivi ettt e st s e i tanns | hereeaner et rae Jereraereeses e e e
17. Payable for SBCUMIES .......oorit it i n et | teeeeseseeniiene | taetesesein e e
18. Funds held under reinsurance treaties with {(§............... 0 autherized reinsurers and

- 0 unauthorized reiNSUTEIS) ..o | eeeeeieenneerens |orerinieinne | eeveinie i Do,
19. Reinsurance in unauthorized COMPANIEs ...........ccooeieiiie i e | veneeverieire Lo e
20. Net adjustments in essets and liabilities due to foreign exchangerates ..o oo [ e
21. Liability for amounts held under uninsured plans ...........ocoviiv i L eevereee e v Lo [
22.  Aggregate write-ins for other liabilities (including $.......o....... Ocurrent) .....oocovevieiinieeenne, L 2436 Lo 18121436) 9,348,510
23.  Total liabilities {Lines 11022) ..o 107878848 . ... 107,878,848 |.... 82,515,366
24, Aggregate write-ins for special surplus funds ... L XXX KXK o L
25. Common capital STOCK ... ...ovviiiiiiii i XXX | XXX oo, 1,0000........... 1,000
26. Preferred capital StOCK ..........oooiiii e L AXX Lo XXX
27. Gross paid in and contributed SUMPIUS ... e XXX XXX, . 94,503,037 |.... 84,364,304
28, SUIPIUS NIOES oot a1 a e | e XXX L. XXX i Lo
29, Aggregate write-ins for other than special surplus funds ... XXX ] KXX e [
30, Unassigned funds (SUMPIIS) ...ooverr et | e XXX L. XXX 801,691|.. (13,511,412)
31 Less treasury stock, at cost:

31 .. .0 shares common (value included in Ling 25 $.vvvvvnns 10) UUUSTOIUIUROI DU XAX ... XXX oo [oovreviiins Lo

3.2, .0 shares prefemred (value included in Line 26 §............. 10) STUURRUROY UV XXX o] XXX o e Lerniiiiiiinnnn,
32. Total capital and surplus (Lines 24 to 30 minus Line 31) ..o o, XXX i XXX.... |....95305,728|.... 80,853,892
33. Total Liabilities, capital and surplus (Lines 23and 32} .. ..ooviviiiiiieeiiiiiins Lo XXX ..o1... XXX ... 1...203,184 578 |... 163,369,258
DETAILS OF WRITE-INS
2200, ACCIUE PraImIUM TaX e e e e, o T2148360 L 11214381 8,348,510
2 s | eeenesieneens Lo L e
2, e e e e D
2298.  Summary of remaining write-ins for Line 22 from overflow page ........cooovveeiivine L b e e
2299, TOTALS (Lines 2201 through 2203 plus 2298} (Line 22.above) ...........oocoovieriiiinninnn.. L1436 11121436 ... 9,348,510
20T, e e | XXX XXX i i,
20, e | XAX ] XXX i |
20, s | XXX XX i i,
2488.  Summary of remaining write-ins for Line 24 from overfiow page ... XXX ] XXX o i Lo
2489, TOTALS (Lines 2401 through 2403 plus 2498} {Line 24 above) ............oiiieiiiiiiiiiin | XXX .. XX oo Lo L
00T, e e | XXX ... XX o v i
002, e | XXX .. KXX i e
200, e | XXX o] XXX o Lo oo
2988, Summary of remaining write-ins for Line 29 from overflow page ... XXX L. KAXK o v Lo,
2089, TOTALS {Lines 2801 through 2803 plus 2998} (Line 28 above) ............cccoeeieveri i AXX L AXK o L T,




grarement as of March 31, 2010 or i AMERIGROUP Tennesseeg, Inc.

STATEMENT OF REVENUE AND EXPENSES

Frior Year
Pricr Year Ended
Current Year To Date Te Date December 31
1 2 3 4
Ungovered Total Total Total

1. MBI MOMINIS oot ittt e e e b s e r e e [ erri XXX o e 593,888 )............ 561,131 .......... 2,297,031
2 Net premium income {including $..ovevvee..ec 0 non-health premiumincome} ... [ ) 9.5 GUUIEN IS 184,374,744 |....... 45772937 | ....... 626,125,979
3 Change in unearned premium reserves and reserves forrate credits ... [, ) 0 O QT DU UTTN PURTUTRSUITPI AU
4, Fae-for-service (net of §...ccceeen 0 medical BXPENSES) ..o s [aeee XK s [ e
5. RISK FBYEIUE ...t rerss i es s vee e et e e s et et et e e e et e e en e rree e e een e r e eanenas fareans KXX i i e e
8. Aggregate write-ins for cther health care related revenues ... XXX e i | e
7. Aggregate write-ins for other non-health revenues ... [ XX oo Lo Lo L

Total revenues (LINBS 210 7) oo ivivir i v ver e e n e [ XXX e 184374744 (.., ... 145,772,937 1....... 626,125,978
Hospital and Medical:
9. Hospitalimedical Beneflls ........oooooi e [ e 114,781,385¢. ... 83,312,701....... 390,879,854
10. Other professional SBIVICES ... . ...vvviirierrivrirr e e inrenirareinrineiernennesierse |vaenienieneenienanies Lovreiienn 3096852 ... 4295522 1........ 10,922,534
11. 0 R o 1 SO T U T T OO O SO TP T PUURE FOUPTIOPOIUUPTORTUUUEN PUDT T
12. Emergency room and OUFOFEISE ......ovveviiiiii s ernerer e era e erie s | naer e naener s Jrverens 9,754,835]........ 12,289131(........ 54,252,517
13. Prestription drUgs ... oo et e ees e enir [ 632,582 ... 364,801 |.......... 1,583,073
14, Aggregate write-ins for other hespital and medical ... [ | 10,270,150 | ........ 20,4806601........ 57,913,489
15. Incentive pool, withhold adjustments and bonus amounts .. ..o L | e | ereerverennerearns [ ierinaerieniaaneys
18. Subtotal (LINES G0 15} ... .eve et et e e e neenen | 138,535,784 | ....... 120,752,905 |....... 515,551,467
Less:
17. Net reinSUraNCE MECOVEIIES . .....eviiie ittt e et ier et oot e e e eer e erieeeamnieee [eemneeninangernaere [rivreriens {170408) | .......... (153,063} |.......... (641,620)
18. Total hospital and medical (Lines 18 MINUS 17) ... s | ernerenraies [rrenin 138,708,187 | ....... 120,805,968 |....... 516,193,087
19 Non-health Claims {net] ... e e [ e | e |
20, Claims adjustment expenses, Including §.......3,289,561 cost containment 6Xpenses .....o.ooooves [voviviiviiivrniininns [oivvinnnns 4233834 .......... 2985984 ........ 16,002,926
21 General adminiStrative BXPENSES .. vvv v v i rieer s rrrr e e rses e s raesates | orneieiiens | 21761087 |........ 15,785,755........ 73,036,222
2. increase in reserves for life and accident and health contracts (including $.....v.nved 0 increase in

reserves Torlife only) ... e e siiienees Lo Lo |
23. Total undenwriting deductions (Lines 18 through 22) ... Liieriiriiioens [rnaens 164,701,108 | ....... 139677707 ]....... 605,232,235
24, Net underwriting gain or (loss) {(Lines 8 miNUS 23) ... [ XXX 19673636 |.......... 6,095,230 (........ 20,893,744
25, Netinvestmentincome eamed ... ..ot e e | e 33245 ). 492,335|.......... 1,609,092
26. Net realized caplta gains (losses} less capital gains tax of ... e Lo Lo |, 31,656|............. 38,582
. Net investment gains or (1055e8) (LINES 25 DIUS 26) ... viier e s e 3342450 ... 323891 1,647,674
28, Net gain or (loss) from agents' or premium balances charged off [amount recovered '

$..ccvorreenen0) (@moUNt charged coff §............ O e e e L |
29, Aggregate write-ins for other INCOME Or BXPENSES ... scereercieien e e e L |l
30. Net income or (loss) after capital gains tax and before all other federal income taxes (Lines 24

Plus 27 plus 28 PIUS 28} .....ooiiiiii i e | XXX o 20,0078810.......... 6619.221(........ 22,541,418
3. Federal and foreign income 1a¢8S INCUMET ........oovviniiir e e e ee e eeeeen L, XXX e, A R O PYPTITCUTIRIT
32, Netincome {1oss) (Lines 30 minus 31) ...ovir i iiiiieiriiieiietien e iaererirreren e |eeaees XX o Lo 12,989.8261.......... 6,619.221........ 22,541,418
DETAILS OF WRITE-INS
D80T, e e e e e et e et
D802, i e et et e
D803, i et
0698.  Summary of remaining write-ins for Line & from overflow page ...,
0699.  TOTALS (Lines 0601 through 0603 plus 0698} {Line Sabove) ...............ocoviviiriiiiiiinii,
07 T TP
D702, e e
D703, it e e e et
0798.  Summary of remaining write-ins for Line 7 from overflow page .........ccooeviiiii i
0798.  TOTALS (Lines 0701 through 0703 plus 0798) {Line 7 above) .......cooovivniivii e,
1401, Nursing Facility, DME, Home Health Care, Ambulance, Transpertation, Claim Int. Exp. ............
1402.
1403,
1488.  Summary of remaining write-ins for Line 14 fromoverflow page ..o ennen,
1499, TOTALS (Lines 1401 through 1403 plus 1498) (Line 14 above) ..o
. PP PP TOTO PP TPUTTON
1 O PSUPPURRURRPTRt
3 T U P PO PPN
2998,  Summary of remaining write-ins for Line 29 from overflow page
2889,  TOTALS (Lines 2901 through 2903 plus 2898) (Line 29 above}
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statement as of March 31, 2010 or vz AMERIGROUP Tennessee, Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)

1 2 3
Pricr Year
Current Year Prior Year Ended .
To Date ToDate December 31
CAPITAL & SURPLUS ACCOUNT

33 Capital and surplus prior rfDOMING YEAN .......oooiiiiiiiii s eisre e eeeces e seines s | creeienn 80,863,892 ......... 54,588,298|......... 54,588,298
34, Netincome or floss) fromLine 32 . ..o e, 12,089,8261.......... 8,618.2211......... 22541418
35. Change in valuation basis of aggregate policy and Claim reserves ..o [ [ Lo
36.  Change in net unrealized capital gains (losses) less capital gains tax of $.eeeeen 0 [ [
7. Change in net unrealized foreign exchange capital gain oF (055) ....cooooviiviiiniiiiions [ ot Lo
38 Changein net deferrad inCOMe taX .........ooooi it |, (2,335,080} |.....ccooviei {8,602,556)
38, Changein nonadmitted @88etS .......ociiiiiiic e [, 3,6583421.......... 2321.219(........ 11,901,738
49). Change in unauthorized reINSLIANCE ... ..oiivriiiriieieieeiiee e inceieeeiiens | e s e eis i ien s Lo es e
4. Change in Hreastry SEOCK ..o et | e e L
42, Change inSUmiUS NOIES .....ciiiiiiiiiii et e | |
43, Cumulative effect of changes in accounting principles ..o i i e
44, Capital Changes:

AT PaIBIN e | e e

442 Transferred from surplus {Stock Dividend) ... Lo e e,

443 Transfermed to SUIPIUS ...o..ooviiiiiie e e e
45. Surplus adjustments:

451 PN .o [, 138733 | ... 72308 . 424,993

452 Transferred to capital {Stock Dividend)} ... i e

453 Transferred fromcapital .......oooooovi e e e
46. Dividends 10 SIoCkROIETS ..o | e L,
47.  Aggregate write-ins for gains or {108ses) I SUMPIUS ..o Lo |
48. Net change in capital and-surplus (Lines 34 10 47) oo L 14451,836].......... 8012748|......... 26,265,594
48, Capital and surplus end of reporting period {Line 33plus 48) ... o 95305728 ]......... 63,601,0461......... 80,853,892
DETAILS OF WRITE-INS
ATUL. e et e | e |
BT, et Lreines et eene s oo Lo
A0, e E e e
4788, Summary of remalning write-ing for Line 47 from overflow DagE ..o oo e e Lo
4799, TOTALS (Lines 4701 through 4703 plus 4798) (Ling 47 8bOVEY ... .\.ovieeii i oo e oo e
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sTATEMENT AS oF March 31, 2010 or v AMERIGROUP Tennessee, Inc.

CASH FLOW

1 2 3
Current Prior Prior
Year Year Year Ended
To Date To Date December 31
Cash from QOperations
1. Premitms COlECtEd Nl Of TR NS U AN <. oottt e e ... 167,899,959, 131,473,600 |... 598,478,674
2. Net INVESIMBNT INCOME ... ettt s e re e e |aa e 234282)........ 489,030 ...... 1,731,415
3. MISCEIANBOUS INCOME ......eeiiriiiii ettt s et eees [ereiiensnissenns booisiiiiiss oo,
4. TOtEl NS 10 3 ettt ettt e ettt s b e .. 188,134,241 ...131,942,630 | ... 601,211,088
5. Benefit and 1088 related PayMENtS ......o i e 121,186,461 ... 115,877,390 | ... 524,851,748
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell AGCOUNS ......oooviviiieivciivennes L [ eeviininse vy Do
7. Comrmissions, expenses paid and aggregate write-ins for deduchions ... ... 24,302,527 18,421,1821.... 88,057,227
8. Dividends paid 10 pOlCYROIAEIS ... e er ettt a s ae s e enes e e e e e e e
9. Federal and foreign income taxes paid (recovered) net of §.............. 0 tax on capital gains (1088€8) ..., 510,232 | e i
10, Total (LUNes S HMOUGN O) et ... 145,999,220 ... 134,298,572 ... 613,908,873
1. Net cash from operations (Ling 4 minUs LINE 100 ..ottt er e . 22,135,021).... (2,355,942} | .. (12,697,884)
Cash from Investments
12 Proceeds from investments sold, matured or repaid:
12 BONOS ot e e | s 7,950,000|.... 14,125,000 .... 38,625,000
122 Bl00KS o e e e e ettt [ eeeenreninees o [
123 MORGEGE J0BNS .ot e a e e e
124 Redal@StaIe oo i et | eesieseneee e i e
125 Otherinvested 85SEIS .......oocoiiii ettt e reeeerner e |
126 Netgains or {losses) on cash, cash equivalents and short-terminvestments ... e e e
127 Miscellan@ous ProCERUS .....ovieriiviii et ie st s e es s e n s e e
128 Total investment proceads (Lines 12,110 12,7« oo [ 7,950,0001.... 14,125,000 ].... 38,825,000
13.  Cost of investments acguired (long-term cnly):
131 BONAS o e ... 21,765,728 | ... 26,675,464 |.... 47,740,478
132 SI0CKS cooovsvvoveoe et ee et oo oo Lo
133 MOMGAGEIOANS ..o s e L ereeies e ererenreor Lo
134 Realestale ..o | Do |
135 Ctherinvested @858I5 ... | e
136 Miscellaneous applications ..........cooiriciiicie e i L 31656 |.......... 38,582
137 Total investments acquired (LINES 13,110 188} ..ot .. 21765728 26,711,120 47,778,060
14. Net increase (or decrease) in contract 10ans and premium NOES ........oooeeiiirn oo ecces e i L o
15. Net cash from investments (Line 12.8 minus Lines 13.7 and 14) ... i . (13815728} | .. (12,586,120).... (9,154,060
Cash from Financing and Miscellaneous Sources
16. Cash provided {applied):
161 Surplus notes, CapHAI NGBS ..o e Faeeeeeneneo e e |
16.2  Capital and paid in surpius, 1ess treasury SOCK .........ccooeeiiiiiiin i e oo
163 Borrowed fUNGS ..o e e e
164 Net depesits on deposit-type contracts and other insurance liabilifies ..o Lo oo e
165 Dividends 1o Stockholders ... e | L L
168 Othercash provided (@pplied) ......oocirii e e 792,5181...... 5955491 ..., 14,627,100
17, Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.8) .......... |........ 7925181...... 5,955,491 |.... 14,627,100
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18, Net change In cash, cash equivalents and short-term investments (Line 11, plus Lines 15and 17) ..., 9111,811.... (8,988,571 (... [7,224,844)
18. Cash, cash eguivalents and short-term investments:
18 BEOINNING Of YR L. e oo e e e ... 88,124,844 75,349,688 ... 75,345,688
192 Endofperiod (Ling 18 s LN 1910 .. ittt ea e e ... 17,236,655, 66,363,117 ].... 68,124,844
Note:  Supplemental Disclosures of Cash Flow Information for Non-Cash Transactions:
20,0007 IDEOIBCIAHON ...ttt ettt b e et ee et e et et er e e e re e Lo 195473 (........ 389,2191...... 1,437,734
20.0002 | Non-cash Capital ContbUBDNS ....oo it e eos ey serae s cantesneeseinesenansseneeseennseenses | et 138733 ... 72308 ..., 424,993
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STATEMENT AS oz:.March 31, 2010 or ri= AMERIGROUP Tennessee, [nc.

1.

10.

Notes to Financial Statement

Summary of Significant Accounting Policies
A. Accounting Practices

The Financial Statements of AMERIGROUP Tennessee, Inc. (the Company) is presented on the basis of
accounting practices prescribed or permitted by the Tennessee Department of Commerce and Insurance.

The Tennessee Department of Commerce and Insurance recognizes only statutory accounting practices
prescribed or permitted by the state of Tennessee for determining and reporting the financial condition
and results of operations of an insurance company, for determining its solvency under the Tennessee
Insurance Law. The National Association of Insurance Commissioners' (NAIC) Accounting Practices
and Procedures manual, version effective March 1, 2010 (NAIC SSAP) has been adopted as a component
of prescribed or permitted practices by the state of Tennessee. There are no state permitted practices that
differ from the NAIC Accounting Practices and Procedures Manual that impact the financial statements
or statutory net worth for AMERIGOUP Tennessee, Inc.
B. Use of Estimates in the Preparation of the Financial Statements
No Change
C. Accounting Policy
No Change
Accounting Changes and Corrections of Errors
A, Disclosure for Insurers Upon Initial Implementation of Codification:
None
Business Combinations and Goodwill
None
Discontinued Operations
None

Investments

No Change

Joint Ventures, Partnerships and Limited Liability Companies
No Change

Investment Income

No Change

Derivative Instruments

No Change

Income Taxes

No Change

Information Concerning Parent, Subsidiaries and Affiliates

AMERIGROUP Corporation owns 100% of the outstanding shares of the Company and provides
administrative and financial support services to the Company. Management services fees charged, in
accordance with an approved management services agreement, for the periods ended March 2010 and
December 2009 were $10,781,559 and $44,262,089, respectively. As of March 31, 2010 and December 31,
2009, the Company owed to AMERIGROUP Corporation $3,702,226 and $4,527,572, respectively. As of
March 31, 2010, the company received from AMERIGROUP Corporation non-cash capital contributions of
$138,733 and there were no dividends paid. During 2009, the Company received from AMERIGROUP
Corporation non-cash capital contributions of $424,993, and there were no dividends paid.

Q10




statemenT As oF March 31, 2010 or tve AMERIGROUP Tennessee, Inc.
Notes to Financial Statement

11. Debt
No Change

12.  Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated
Absences and Other Postretirement Benefits Plans

No Change

13.  Capital and Surplus, Shareholder's Dividend Restrictions and Quasi-Reorganizations.
No Change

14.  Contingencies
None

I5. Leases
No Change

16. Imformation about Financial Instruments with Off-Balance Sheet Risk and Financial with
Concentrations of Credit Risk.

None
17.  Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales

None
B. Transfer and Servicing of Financial Assets

Nong
C. Wash Sales

None

18.  Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of
Partially Insured Plans.

A, The Company continues to experience run out of the Administrative Services Only (ASO) operations in
the West Tennessee Grand Region and in the Middle Tennessee Grand Region. In 2010, the ASQ’s
operations were as followed:

Uninsured
ASO Portion of
Uninsured Partially Insured Total
Plan Plan ASO
a. Netreimbursement for Administrative
Expenses (including Administrative Fees)
in excess of Actual Expenses $ 221,728 $ 0 $ 221,728
b. Total Net Other Income or Expenses
(Including Interest paid or received from plan  § 0 $ 0 $ 0
¢.  Net Gain or Loss from Operations $ 221,728 b 0 $ 221,728
d. Total Claim Payment Volume $ 0 s 0 b 0

19.  Direct Premium Written/Produced by Managing General Agents/Third Party Administrators.
None

20. Other Items
Nene

21.  Events Subsequent

None

Q10.1




stavement as of March 31, 2010 orrss AMERIGROUP Tennessee, Inc.
Notes to Financial Statement

22.

23.

24.

25.

26.

27.

28.

29.

30.

Reinsurance

No Change

Retrospectively Rated Contracts and Contracts Subject to Redetermination

None

Change in Incurred Claims and Claim Adjustment Expenses

A summary of the activity for ¢laims unpaid is as follows:

2010 2009

Liability balance prior year 566,885,138 $75,084,634
Plus incurred related to:

Current year 146,377 449 525,965,040

Prior years (7,841,663) {10.413,573)
Total Incurred 138,535,784 515,551,467
Less paid related to:

Current year 83,521,438 461,366,265

Prior years 37,420,461 62,384,718
Total Paid 120,941,899 523,750,983
Balance current year $84.,479,023 566,885,138

The Company uses actuarial techniques based principally on historical payment patterns to estimate incurred
claims. Changes in payment patterns and claims trends can result in adjustments to the claims estimate,
which are recorded in current operations.

Intercompany Pooling Arrangements

None

Structured Settlements

None

Health Care Receivables

Health Care Receivables consisted of provider advances, provider overpayments on paid claims, and
Medicare pharmacy rebates. In addition, the admitted balance included a $400,000 receivable from TennCare
Oversight for an electronic verification system used with our LTC program.

Participating Policies

None

Premium Deficiency Reserves.

None

Salvage and Subrogation

None
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sTaTEMENT 25 oF March 31, 2010 or ve AMERIGROUP Tennessee, Inc.

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of
Domicile, as required by the Model Act?
1.2 If yes, has the report been filed with the demiciliary state?

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?
2.2 If yes, date of change:

3. Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y - Part 1 - organizational chart.

4.1 Has the reporting entity bean a party t¢ a merger or consolidation during the period covered by this statement? -
4.2 If yes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

Yes(] No[{]
Yes[] NoT) N/AIX]

Yes[ ] No[X]

Yes[] No[X]

Yes[ ] No[X]

1 2 ' 3
Name of Entity NAIC Company Code State of Domicite

5. Ifthe reporting entity is subject to a management agreement, including third-party administrater(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

8.1 State as of what date the latest financial examination of the reporting entity was made or is being made.

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This
date shouid be the date of the examined balance sheet and not the date the report was completed or released.

6.3 State as of whal date the lalest financial examination report became available to other states or the public from either the state ¢f domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance shest
date).

6.4 By what department or departments?

Department of Commerce and Insurance, TennCare Divisicn

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? ‘

6.6 Have all of the recommendations within the latest financial examination report been complied with?

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (ingluding corporate registration, if applicable) suspended or
revoked by any governmental entity during the reporting period?
7.2 If yes, give full information

8.1 Is the company a subsidiary of & bank holding company regulated by the Federal Ressrve Board?

8.2 If response to 8.1 is yes, please identify the name of the bank holding company.

8.3 |s the company affiliated with one or more banks, thrifts or securities firms?

8.4 |fresponse to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency {OCC), the Office of Thrift
Supervision (OTS), the Federal Depesit Insurance Corporation (FDIC} and the Securities Exchange Commission (SEC)] and identify the
affiliate’s primary federal regulator.]

Yes[X] Nof] N/A] ]

oo 033172008 ...
0303102008

Yes{X] No[ ] N/A[ ]
Yes[X] Nof] N/A[]

Yes[ ] Ne[X]

Yes[] No[X]
Yes[ ] No[{]

1 2 3 4 5 6
Affiliate Name Location (City, Stete) FRB QCC 0TS FRIC

SEC

...................................................................... - Yes[INo[X] |. Yes[]No[X] |. Yes[]NefX] | Yes[]Neo[X]

. Yes[] No[X]

9.1 Are the senior cfficers {principal executive officer, principal financial officer, principal accounting officer or controller, or persons parforming
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?
{a) H?nest ali‘ud ethical conduct, including the ethical handling of actual or apparent conflicts of interest between persona! and professional
relationships;
(b} Full, fair, accurate, timely and understandabie disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt intemal reporting of violations to an apprepriate person or persons identified in the code; and
(e) Accountability for adherence to the code.
9.11 If the response to 9.1 is No, please explain;
9.2 Has the code of ethics for senior managers been amended?
9.21 If the response {0 9.2 is Yes, provide information related to amendment(s).
9.3 Have any provisions of the code of ethics been waived for any of the specified officers?
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliztes on Page 2 of this statement?
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

1.1 Were any of the stocks, bends, or other assets of the reporting entity leaned, placed under option agreement, or otherwise made available for
: use by another person? (Exclude securities under securities lending agreements.)

1.2 If yes, give full and complete information relating thereto:

12, Amount of real estate and mortgages held in other invested assets in Schedule BA:

13. Amount of real estate and morigages held in short-term investments:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

Q11

Yes[X] No[ ]

Yes[] NoX]
Yes{ ] No[X]

Yes{] No[X]

Yes[] NofX]

Yes[] No[X]




staTemenT as oF March 31, 2010 or Tve AMERIGROUP Tennessee, Inc.

GENERAL INTERROGATORIES (Continued)

14.2 If yes, please complete the following:

14.21
14.22
1423
14,24
1425
14.28
14.27

Lines 14.21 to 14.26)

INVESTMENT
1 2
Prior Year-End Current Quarter
Book/Adjusted Book/Adjusted
Carrying Vaiue Carrying Value

Mertgages Loans on Real Estate
AlLOHIET e
Total Investrment in Parent, Subsidiaries and Affiliates (Subtotat

14.28  Total Investment in Parent included in Lines 14.21 to 14.26

Yes[ ] Nofx]

15,1 Has the reporting entity entered inte any hedging transactions reported on Schedule DB?
Yes[]No[ ] N/A[X]

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
if no, attach a description with this statement.

16. Excluding ftems in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant 1o a
custodial agreement with a qualified bank or trust company in accordance with Section 3, 11l Conducting Examinations, F - Custodial or
Safekeeping Agreements of the NAIC Financial Condition Examiners Handboek?

18.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

Yes[X] No[]

1 2
Name of Custedian(s) Custodian Address

LS, BanK, N e 1025 Connecticut Avenue, Suite 517, Mail Code
EX-DC-WNWW, Washington, DC20036 ................

18.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
locatien and a complete explanation:

1 2 3
Location(s) Complete Explanation(s)

16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter?
16.4 If yes, give full and complete information relating thereto:

1 2 3 4
Date
of Change

Old Custodian New Custodian

16,5 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment accounts,
handle securifies and have authority to make investments on behalf of the reporting entity:

1 p 3
Central Registration

Depository Address

345 Park Avenue, New York, New York 10154 ..............o.,
Yes[X] No[ ]

Name(s)

Deutsche Investment Management Americas, Inc. ...

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
17.2 if no, list exceptions:

Q1.1




STATEMENT 48 oF March 31, 2010 o ve AMERIGROUP Tennessee, Inc.
General Interrogatories Part 1 Attachments

5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s),
managing general agent(s), attorney—in-fact, or similar agreement, have there been any significant changes
regarding the terms of the agreement or principals involved?

The Administrative Services Agreement with AMERIGROUP Corporation was amended in 2010 to reflect
a revision to the pricing included in Exhibits A and B of the agreement.

Q11.2




STATEMENT AS oF March 31, 2010 or rre AMERIGROUP Tennessee, Inc.

GENERAL INTERROGATORIES
PART 2 - HEALTH
1. Operating Percentages:

1.1 A&Hlosspercent e, 77%
1.2 A&Hcostcontainmentpercent
1.3 A&H expense percent excluding cost containment expenses 12%
2.1 Do you act as a custodian for health savings accounts? Yes{ ] No[X]
2.2 If yes, please provide the amount of custodial funds held as of the reportingdate,. B
2.3 Do you act as an administrator for health savings accounts? Yes] ] No[X]
24 | yes, please provide the balance of the funds administered as ¢f the reporting date. $
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staTement as oF March 31, 2010 or 1re AMERIGROUP Tennessee, Inc.

SCHEDULE T - PREMIUMS AND OTHER CONS!DERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only
1 2 3 4 5 8 7 8 9
Federal Life and Annuity
Accldent ang Empleyees Health Premiums Property/ Total
Active Health Medicare Medicaid | Benefits Program and Other Casualty Columns | Depesit-Type
State, Ete. Status | Premiums | Title XVIII Title XIX Premiums Considerations | Premiums | 2 Through7 | Contracts

1. Alabama (AL} ......coooiiiien e v N i [ Lo L feonioioins e e e
2, Alaska (AR} o, v N L [ Lo e [ [ Lo [
3. Arizona (AZ) ...ooooioiii e N
4, Arkansas (AR) ....ooieviin e N
5. California (CA) ..o, LN
B. Colorado (CO) .ooovveviiricvirieas e N
7. Connecticut (CTY ..o R \
8. Delaware (DE} ...............ccoeinn. N
9. District of Coiumbia (DC) ............... LN
10. Flofda (FLY ..ovvveeievieeiee e e, . N,
1. Georgia (GAY ..o o N
12, Hawzii (HI} LN
13. Idahe (ID) ..... LN
14. iinois {ILY ..o, LN
15. Indiana (IN) oo N
16. lowa (IA) ..o e N
17. Kansas (KS) ..o, v N
18. Kentueky (KY) ...ooovriiinien e U \
19.. Loulsiana (LAY ..o LN
20, Maine (ME} ..o e N
21, Maryland (MD) ... L N
22, Massachusetts (MAY ... o, N...
23. Michigan (MI} ... L N
24, Minnesata {MNY ..o [oen N...
25, Mississippi (MS) ..o N
26. Missourt (MO} ... e N...
27, Maontana (MT) ..o, e N
28, Nebraska (NE)}..............cooevrn., LN
29. Nevada (NVY ... N
30 New Hamgshire (NH) ..........o.ooovn | N..
31, New Jersey (NJ) ..o, LN
32, New Mexico (NM) ..o, s N
33, New York (NY) ..o, N
34, North Caroling (NC} ....oovveevvnnnn, L N
35, North Daketa (ND) .....coocooeevs N
38. Ohio {OH} e, s N
ar. Oklahomna (CK} e N
38, Oregen {OR) ..o ... N...
39. Pennsylvania (PA) ................ovoe. Lo N
40. Rhodeg tsland (RO ..o, o N
41 South Carolina {SC) ..................., T
42 South Dakota (SD) .....ooooeeeviivian, e N
43, Tennessee (TN .......cooooiviriinninns N
44, Texas (TX) oo, LN
45, Utah {UT) e, N
48, Vermont (VT} .o o N
47, VIrginia (VA) oo e LN
48, Washington (WA) ....................... LN
48, West Virginia (WV) ... e N
50. Wisconsin (W1} ...l e N
51. Wyoming (WY) .o [ M.
52, American Samoa (AS) .................. e N
53. Guam (GUY ..o e N
54, Puerto Rico (PR) ........oocooeiin, LN
55, U.S. Virgin Islands (V) ................. ... N..
56. Northern Mariana lslands (MP) ........ ...N..
57. Canada (CN) .....ooeeiiiiina, N
58. Aggregate cther alien (OT}............. LORXX.
59. Subtotal ..o L XXX
60. Reporting entity contributions for

Employee Benefit Plans ................ CXXR L v Lo i i e e
1. Total (Cirect Business) ................. (@1 3,835,354, 180,639,390 | ... [ [aeieiiniinns 184374744 .,
DETAILS OF WRITE-INS
BBDT. o XEX L L fe Lo i e o o L
BBOZ. XEX . Leovniniei i e | i v o
5803, KEX e i e Lo Lo i e
5898.  Summary of remaining write-ins for

Line 58 from overflow page ............ G KKK | L feiiinnn feeineesiiiins Laearieisersesiies Leeeeirieeeiiins | oveovininiines e
5899, TOTALS (Lines 5801 through 5803

plus 5898} (Line 58 above) ............. VXXX e L L i e e

(L} Licensed or Chartered - Licensed [nsurance Camer or Domiclled RRG; (R) Registered - Non-domicled RRGs; (Q) Qualified - Qualified or Accredited Reinsurer, (E) Eligible - Reperting Entiies
¢ligible or approved to write Surplus Lines in the state; (N) None of the above - Not allowed to write business in the state,

{a) lnsert the number of L responses except for Canada and Other Alien.
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STATEMENT AS oF March 31, 2010 o= tie AMERIGROUP Tennessee, Inc.

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. Howsver, in the event that your company does not transact the type of
husiness for which the special report must be filed, your response of NO to the spedific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. I the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? No
Explanations:
Bar Codes:

s

el

Q16




STATEMENT A5 oF March 31, 2010 or == AMERIGROUP Tennessee, Inc.

OVERFLOW PAGE FOR WRITE-INS
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sTATEMENT As o March 31, 2010 o= ve AMERIGROUP Tennessee, Inc.

SCHEDULE A - VERIFICATION

Real Estate
1 2
Pricr Year Ended
Year To Date December 31
1. Bockiadjusted carrying value, Decembar 31 of PHIOT YE&I .......vicvverrs e [ e
2. Cost of acquired
2.1 Actual costat time of aCQUISTIEN ... e [ [
2.2 Additional investment made after a0QUISTION ...t e ereereeres | e
3. Current year change in encumbrances ..........c.ccc e
4. Total gain (loss) on disposals ...
5. Deduct amounts received on disposals ......................
6. Total foreign exchange change in book/adjusted carrying
7. Deduct current year's other than temporary impairment rebogrmzsa
8. Dedustcurrent year's depreCiElion ... ....oov ittt e
9.  Book/adjusted carying value at the end of current period (Lines 1+ 2+3+4-5+6-7-8} ..o L,
10, Deduct total nonadmitted AMOUNIS ...eerirr i os et ecesie st te et ee e e s ttne e e e s aesserimrseeaeeanseenninianeens Leroninnirnerionnossons |uirirrirneriiononnnen
11, Statement value at end of current perfod (Line Sminus Uine 10 ..o iiesnersr derieniirnseronesnns | corisnseoninieens
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year To Date December 31
1. Book valuefrecorded investment excluding accrued interest, December 31 of prioT year ... e | er e
2. Costof acquired:
2.1 Actual cost atime of SCQUISIHON .....oiiiii it s s r s e e e e r s ens | erieneesae s eeinniares | eeree e
2.2 Additional investment made after aCqQUISTHION ... .verrrr it ieries | ee e enes e e
3. Capitalized deferred interest ant Other ........coiv i e [ e e
4. Accrual Of diS00Unt L iy |
5, Unrealized valuation iNCre@se (JBCTEASE] ... uveiriii ittt e st es et e e e e e s s et e taeeeeses s rbnbeeeaeenaen | 2esessimerbeereenssanen | oinenrieraera e
8. Totalgain (loss) on disposals ..o L [ e
7. Deductamountsreceivedondisposals ... BB B £ BE B |
8. Deduct amortization of premium and mortgage interest po N O N E ....................................................................
8. Total foreign exchange change in book valuefrecorded ind = ™ T 8 e e D
10.  Deduct current year's other than temporary iImpaiment reCOgNIZEU .. .....ooii i rirriees beesrnnrsersasieresinns |arraniiiesiiiiiiinen.s
11, Book valuefrecorded investment excluding accrued interest at end of current period {Lines 1 +2 +3+4 +5+
R Rt T 1) U UURUUU RN DUSSTTTO RO
12, Total valuSHON AllOWANGTE .. .. viiis sttt s e e oo e n e s r s r s renra e ereneens buiiiiinisersiiniieirins |
13, Subtotal (Line 11 PIUS LiNe 120 .o ettt e | e
14, Deduct total nonadmitted @mOounts ... e [ s
15.  Statement value at end of current period (Line 13 minus Line 14) ... e v
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Pricr Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of PriOr YA ...t e | e
2. Cost of acquired:
21 Actuglcost at time of 2CqUISIION ... [ e
2.2 Additional investment made after 8CqUISIION ...t | e
3, Capitalized deferred Inferest and ofher ...
4, Accrual of discount ...
5. Unrealized valuation increase (decrease) .......oovevvnene, B
8.  Total gain (Joss) on disposals ........oooeceveviiiiiecinnnn, W\
7. Deduct amounts received on disposals ..........c.ooevnnn
8. Deduct amertization of premium and depreciation
9. Total foreign exchange change in book/adjusted Carying VaIUE ... ... e [ | areaerniaiee e
10, Deduct current year's other than temporary impairment reCogNIZEd ...........ovviiiriiiiiiiiiiriierieininieies | | oeiieericcssne i
11.  Book/adjusted carrying value at end of current period (Lines 1 +2+3+4 +5+6-7-8+9-10) . ... ] [
12, Deduct total nonadmitted amMOoUNES ... e | e
13.  Statement value at end of current period {Line 11 minus Line 12) .....o.ooiiiiiiiionivinviiin e L
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of priory&ar ......ooocoeevniencene [ 55,367,813 ......... 45,213,753
2 Cost of bonds and st0kS BCGUITEE .......veee e e e 21835721 ......... 47,873,756
3 Actrual of dISEOUNE ... e [ 2306 ... 5,110
4, Unrealized valuation INCraase (CECIEASE) .. ....i it rre et e et e e iiasnrse s s rssieassraes | eeieiorocie e e oo
5. Tetal gain (10$8) ON AIBROSAIS .. ..eer i et s e | o s e 38,582
6. Deduct consideration for bonds and stocks disposed of ... 7,850,000 ......... 38,625,000
7. Deduct amortization of Premilum ... e e 72209 ... 138,388
8. Total foreign exchange change in book/adjusted carrying value ... [ e
9. Deduct current year's other than temparary impairment reCOGRIZEA ... ..ooooviirie i Lo isiiae | eeereerierenaereenenn
10.  Book/adjusted carrying value at end of current period (Lines 1 +2+3+4+5-6-7+8-9 ... [ 59183541 ......... 55,367,813
. Deduct total nonadmitted aMOUNTS ...ttt et Lo ve i ees Feriene s
12, Statement valus at end of current period (Ling 10 minus Line 113 ..o Levrnsas £9,183541|......... 55,367,813




0

S DN OIS G OIS p OIS £ OIN g

Z 0N 2082628 1 DIYN :uoneubisap Ny 4q SpuCq Jus(eanba yses pue Whel-Loys paje-uoy 10 wnowe Buimeo)jo) au) sapnjaly poysd mc_tOQQ JUBHIND 8} Jo pUs 8Y1 Joj uwniod anep Suidles nmwmz.ﬁ(}o@m

eegosy'L0L

goL0L Tl

{oge'as)

2OL'Ere'eys

Zleereves

£e8'08y'L0F

................................... P0G PRI T STOA 0L,

Yo0Ig passlald B0 Bt

................................. ossen gl

............................................................... gssen 7l

............................................................... bssen Ul

............................................................... coEn Ol

............................................................... 700 8

............................................................... st g
WIOLS GINNIAIY

......................................................... SPUOSEOL L

{e} g ssepo 9

lgssey g

{e} y ssen Y

{e) ¢ sseio '

{e} 7 ssefo Z

{e)rssey

SaNog

1E3 A Jold

1€ Jequuanag

anjep Burkien

paisalpypioog
8

lagend piyg
jopu3
anep, Bulkien
paisnipypicog
A

Ispent) puodss
jo puz
anep Bulies
pajsnipypoog

9

Jayeny) sl
jopug
angep Buikien
paisnipypjoog

JBLENE) JUAIND
Buung Aoy
Buipes | -uoN

ST
Jauny Buung
suonsodsig

€

181END
juasng Bupng
suolsinboy

Z

1PenRD Waling
Jo Buuubag

anep Bulies
pajslpypioog

g ¥
ssejo Bupiey Aq )9035 palsjeid p

ue spuog jje 1oj lsjenp

}
jJuaking ayj Buiing

Ryanoy Buipes]-uoN pue suolysodsiq ‘suonisinbay ayy Buimoys

gl 1dvd -  37Nd3HOS

QSI62

"2U] ‘99888LUD} JNONDININY L0 §L0Z ‘L& YOBYY 20 SV INSWILYLS




sTaTEMENT A OF March 31, 2010 oF ie AMERIGROUP Tennessee, Inc.

SCHEDULE DA - PART 1
Short - Term Investments
1 2 3 4 5
Book/Adjusted Paid for Accrued
Carmrying Actual Interest Collected Interest
Valug Par Value Cost Year To Date Year Tc Date
9199099, Totals ..o [ 58519182]....... AXX b 58540484 |.............. 20099
SCHEDULE DA - Verification
Short-Term Investments
1 2
Prior Year Ended
: Year To Date December 31

1. Book/adjusted carrying value, December 31 of prioryear .................[.c 47,114,082 ......... 58,569,375
2. Cost of short-term investments acquired ... | 542,406,591 ..... 1,613,999,768
3 AcCrual of diSCOUNE ....vvvt e [ e riara e
4. Unrealized valuation inCrease (TECTEASE) .. ...ovivvivvereeveiiiviiineens [ oiinien s | viaeiesisivnineras
5, Tetal gain (1085) ON diSDOSAIS ..o covievesoer s oo Lo e,
8. Deduct consideration received on disposals ......ovvvcvviiniiinns [oinnns 530,983,162 |..... 1,625,442,089
7. Deduct amortization of premium ..o 8,329.............. 12,992
8. Tetal foreign exchange change in book/adjusted camying value ...l Lo,
9, Deduct current year's other than temperary impairment recognized ... ooy [
10. Book/adjusted carrying value at end of current period (Lines 1 +2 +3

A 4G-B-T+8-9) i [, 58,519,162 .. ...... 47,114,062
1. Deduct total nonadmitted amounts ... e
12, Stetement value at end of current period {Ling 10 minus Line 11) .......|......... 58,519,182 ......... 47,114,062

Qs103




sTaTEMENT A5 oF March 31, 2010 of T AMERIGROUP Tennessee, Inc.

SI04  Schedule DB - Part A Verification ........ .. ... i, NONE
5104  Schedule DB - Part B Verification ............... ... .. il NONE
SI05 ScheduleDBPartCSection 1 .........0vviiiiiiieiianieiiaiiiannnns NONE
SI06 ScheduleDBPartCSection2 .............coviiiiiiiiiiiiiiiiiar s, NONE
SI07  Schedule DB - Verification ........... .ottt NONE

QS104, SI05, SI06, Sig7




statemenT As oF March 31, 2010 or riz AMERIGROUP Tennessee, Inc.

SCHEDULE E - Verification
(Cash Equivalents}

1 2
Prior Year £nded
Year To Date December 31

1. Book/adjusted carrying value, December 31 of prioryear ...........ocoofeonnn. 4988958 | ...,
2, Cost of cash equivalents acquired ...t | [ 9,998,819
3 Accrual of dISCOUNt .....ovvvviri e [, 10420, 139
4. Unrealized valuation increase {0eCrease) ......ooivvvrevrevieiiviinivncens foriirien e | vier v ieiinieiaenes
5. Total gain (J088) ON AISPOSEIS ......vvevvviviivrenrrrrr s [ererierie e nienien | evrerrerrerrarrerean
6. Deduct consideration recaived on disposals ..oy | reveenenn 5,000,000 .......... 5,000,000
7. Deduct amortization of premium ... e e
8. Total foreign exchange change in book/adjusted camying value ......... | oo [
9. Deduct current year's other than temparary impairment recognized .....| ..o [,
10. Book/adjusted camying value at end of current period (Lines 1 +2 +3

FAHG-B-T+8-0) it rraes | e | 4,998,958
11, Deduct total nonadmitted amounts ... L [ erresieri
12. Statement value at end of current period {Line 10 minus Line 11 ... 4,998,958

Q5108




sTaTEMENT A3 OF March 31, 2010 or rie AMERIGRGUP Tennessee, Inc.

E01 Schedule APart 2 .. ..ot it NONE
EC1 Schedule APart3 ... ..o i e NONE
E02 ScheduleBPart2 ... ... N;NE
E02 Schedule BPart3 ...ttt e e e aiaans NONE
E03 Schedule BAPart2 ... ... i i e i NONE

E03 Schedule BAPar 3 ... .ot i i e e e vemee e arenrnennas NONE

QE01, E02, EC3
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sTatEmENT AS OF March 31, 2040 oF tHe AMERIGROUP Tennessee, Inc.

E06 Schedule DB Part A Section 1 ..ottt it cre et e et ee e aeeeannns
E07 Schedule DB Part B Section 1 ..ot e e
E08 ScheduleDBPartD ................... e e,

QE086, E07, E08




sTaTeMENT A oF March 31, 2010 or i AMERIGROUP Tennessee, inc.

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 5 Bock Balance at End of Each Month 9
During Current Quarter
Amount | Amount ¢f 6 7 8
of Interest;  Interest
Received | Accrued
During | at Current
Rate of | Current | Statement First Second Third
Depository Code | Interest | Quarter Date Month Month Month *

open depositories

WaChoVIa ...oooveiieiiniinn. {07 | DYUVOPVOTUTUVIUPRUUUOUUUUTUTS PUPUUCUTLUPUUE FUVOULURN JUUTUUPRUVUVVOR IUPVURIUPLURE PUOPPOPIURVOTURE INUPUR 371,943 |..... (235482)(.... 5,601,440 | X X X
0198998 Deposits in 85 depositories that do not exceed the

allowable limit in any one depository (See Instructions) - open depositories | XXX | XXX, 1. 11,283 ....... 8,544 (... 13,051,757 | ... 13,038,435 | ... 13,116,053 | X X X
0199993 Totals - Cren DepOSHONES ... i e e XXX XXX 1L 11,2930, 8,544(...13,423,700 |... 12,802,953 | ... 18,717,493 | X X X
0293998 Denosits in ...eevvvreens 0 depositories that do not exceed the

gllowable limit in any one depository (See Instructions) - suspended

GEPOSIONIBS ... oot 0. T 0.0 SV P PO T P O TITTITTN FTVTTVTOTTvPToos XXX
0295998 Totals - Suspended Depositories ... O S T, . S T I PO T IT FISTTOTTTTPrPTreTNl TOTUTTRTvTToron XXX
0399999 Total Cash ON DenoSit ..o AKXX | XXX L 11,2930, 85441... 13423700 ... 12,802,953]... 18,717,493 | X X X
0498998 Cash in Company's OffiCe ........oovovviiieiiciieiiiiieie v KUK | XEX | XXX L XX i Lo L XXX
0599998 Total Cash ....oviiviii s XK XXX 11,2930 ..., 8,544 )...13423700]...12,802,9531... 18,717 493 | X X X

QE0S
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starenent as oF March 31, 2010 or 1he AMERIGROUP Tennessee, Inc.

I

MEDICARE PART D COVERAGE SUPPLEMENT

Net of Reinsurance

For the Quarter Ended March 31, 2010
NAIC Group Code: 1156

Ll

ocument Code:

NAIC Company Code: 12941

365

Individual Coverage Group Coverage

1 2 3
Insured Uningured Insured

4
Uninsured

Premiums Colletted ..o
Eamed Premilms ..ovveee e sieeeee e esmeieee et
Claims Paid ...
Claims INCUITaT ...
Reinsurance Coverage and Low Income Cost Sharing - Claim
Peid Net of Reimbursements Applied (8} ......................... A
Aggregate Policy Reserves-change ..., :
Expenses Pald ..o e

Expenses Incurred ... s
Underwriting Gain or LOSS ...,

O W

S LeeN®

0. CashFlowResults ...

{a} Uninsured Receivable/Payable with CMS at End of Quarter; §......cvv.ve 0 due from CMS or §.............0 due to CMS

QSupp1




sTATEMENT a8 0 March 31, 2010 or tve AMERIGROUP Tennessee, Inc.

Statement of Actuarial Opinion

SAO




sTATEMENT A8 OF March 31, 2010 or Tve AMERIGROUP Tennessee, Inc.

Amended Statement Cover

AEP




sTATEMENT A5 OF March 31, 2010 or e AMERIGROUP Tennessee, Inc.

INDEX TO HEALTH
QUARTERLY STATEMENT

Accounting Changes and Cerrections of Errors; Q10, Note 2; Q11
Accounting Practices and Policies; Q5; Q10, Note 1
Admitted Assets; Q2
Bonds; Q2; Q6; Q11.1; Q11.2; QE04; QEO5
Bonuses; Gi3; Q4; Q8; Q9
Borrowed Funds; Q3; Q8
Business Combinations and Goodwill; Q10, Note 3
Capital Gains (Losses)

Realized; G4

Unrealized; Q4; Q5
Capital Stock; Q3; Q10, Note 13
Capital Notes; Q6; Q10, Note 11
Caps; QE08
Cash; Q2; Q8; QECS
Cash Equivalents; Q2; Q6; QE09
Claims; Q3; O4; Q8; Q¢
Collars; QEO7
Commissicns; Q6
Commen Stock; Q2; Q3; Q6; Q11.1; Q11.2
Cost Containment Expenses; G4
Contingencies; Q10, Note 14
Counterparty Exposure; Q10, Note 8; QEOS; QEO7
Bebt; @10, Note 11
Deferred Compensation; CH0, Note 2
Derivative Instruments; Q10, Note 8; QS104; QSI05; QE08; QED7
Discontinued Operations; Q10, Note 4
Electronic Data Processing Equipment; G2
Encumbrances; Q2; QSI01; Q=01
Emergency Room; Q4
Expenses; Q3; Q4; Q8
Extinguishment of Liabillties; 10, Note 17
Extraodinary Item; Q10, Note 20
Fee for Service; Q4
Foreign Exchange; QZ; Q3; Q5; QS101; QSI03; QE01; QE0Z; Q=03 QE0S
Forwards, QEQ7
Furniture, Equipment and Supplies; Q2
Guaranty Fund; Q2
Health Care Receivables; Q2; Q9; Q10, Note 27
Hospitai/Medical Benefits; Q4
Incentive Pools; Q3; Q4; G8; Q9
Income; Q4; Q5; Q6
Income Taxes; Q2; Q3; Q4; Q5; Q10, Note 9
Incurred Claims and Claim Adjustment Expenses; Q10, Note 24
Intercompany Pocling; Q10, Note 25
Investment Income; Q10, Note 7

Accrued; Q2

Eamed; Q2; QSI03

Received: Q8
Investments; Q10, Note 5; Q11.1; Q1.2
Joint Venture; Q10, Note 6
Leases; Q10, Note 15
Limited Liability Company {LLC); Q10, Note 6
Limited Partnership; @10, Note 6
Long-Term Invested Assets; Q2; QEO3
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QUARTERLY DISKETTE TRANSMITTAL FORM AND CERTIFICATION

(HEALTH)
Name of Insurer AMERIGROUP Tennessee, Inc.
Date 05/15/2010 FEIN 204776597
NAIC Group # 1156 NAIC Company # 12941

THIS FORM 1S REQUIRED FOR ALL DISKETTE TRANSMITTALS. PLEASE PROVIDE ANY ADDITIONAL COMMENTS THAT MAY
HELP TC IDENTIFY DISKETTE CONTENT,

QTR QTR QTR
1 2 3
AD1. s this the first time you've submitted this filing? {YANY ... [ Yes .o o NA ], NA...L
ADZ. s this being re-filed at the request of the NAIC or a state insurance department? (Y/N) .|....... NA NA e fes NiA .
AD3. s this being re-filed due to changes to the data originally filed? (YN} ... |, NA .. N& e, NA ...
ADG.  OIREr? (YN e | NIA ] NA NA ...
{If "yes" attach an explanation.)

B. Additional comments if necessary for clarification:

C. Diskette Contact Person: Margaret Mary Rocmsburg
Phone: (757}473-2721-
Address: 4425 Corporation Lane, Virginia Beach, VA 23462

D. Software Vendor: SunGard IWORKS, LLC
Version: 2010.Q.1

E. Have material validation failures been addressed in the explanation file? Yes[X] Nof]

F. The undersigned hereby certifies, according to the best of his/her knowledge and belief: that the diskettes submitted with this form were prepared in compliance
with the NAIC specifications, that the diskettes have been tested against the validations included with these specifications, and that quarterly statement
information required to be contained on diskette is identical to the information in the 2010 Quarterly Statement blank filed with the insurer’s domiciliary state

insurance department, In addition, the diskettes have been scanned through a virus detection software package, and no viruses are present on the diskettes.
The virus detection software used was (name); McAfee VirusScan Enterprise

{version number): 8.5.0.781

(Signed) // [%U/(/M/" 7 \@

Type Name and Title: Margaret Mary Roomsburg, Vice President
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AMERIGROUP Tennessee, Inc.
Report 2A
For the Period Ending 03/31/10

Member Months

Revenues:
TennCare Capitation
Investment
Other Revenues

Total Revenues
Estimated Expenses:
Hospital and Medical (w/o Mental Health}
Capitated Physician Services
Fee-for Service Physician Services
Inpatient Hospital Services
Qutpatient Hospital Services
Emergency Room Services
Dental Services
vision Services
Pharmacy Services
Home Health Services
Chiropractic Services
Radiology Services
Laboratory Services
Durable Medical Equipment Services
Transportation Services
Qutside Referrals
Medical Incentive Pool and Withhold Adj
Occupancy, Depreciation and Amortization
Cther Medical and Hospital Services - Write-Ing

Subtotal Medical and Hospital

Mental Health and Substance Abuse Services

Inpatient Psychiatric Facility Services

Inpatient Substance Abuse Treatment and Detox

Cutpatient Mental Health Services

Quipatient Substance Abuse Treatrnent and Detox

Housing/Residential Treatment

Specialized Crisis Services

Psychiatric Rehab and Support Services

Case Management

Forensics

Other Judicial

Pharmacy

Lab Setvices

Transportation

Medical Incentive Pool and Withhold Adjustments

Occupancy, Depreciation and Amortization

Other Mental Health and Substance Abuse Services

PCP and Specialist Services

Other Mental Health Services - Write-Ins
Subtotal MHASAS

CHOICES
Nursing Facility Care
HCBS Services
Subtotal CHOICES
Subtotal Hospital, Medical, MH&SAS, CHOICES

LESS:
Net Reinsurance Recoveries incurred
Copayments
Subrogation and Coordination of Benefits
Subtotal Reinsurance, Copay, Subrogation
Total Hospital, Medical, MH&SAS
Administration:
Compensation
Direct and Allocated Admin expenses
Marketing
Inferest Expense
Premium Tax Expense
Occupancy, Depreciation, and Amortization
Other Administration - Write-lns
Total Administration Expenses
Total Expenses
Extraordinary Item
Provision for Income Tax
Net Income (Loss)

Write-Ins for Other Revenues

Total Other Revenues
Write-Ins for Other Medical and Hospital

Total Other Medical and Hospital
Write-Ins for Other MH & SS

Total Other MH & 88

Write-Ins for Other Administration
Purch Svc Accts
Telephone Expenses
Fines & Penalties
Provision for Bad Debt
Postage and Delivery
Printing and Reproduction
Supplies Expense
Travel and Entertainment Exp
Other Administration < $15,000 YTD
Total Other Administration

Current Period Year-To-Date Total Previous Year Total

590,539 590,539 2,286,060
180,539,390 180,539,390 612,724,592
334,245 334,245 1,636,485

0 0 0
180,873.635 180,873,635 514,361,078
0 0 205,814
35,772,280 35,772,280 148,921,443
47,786,435 47,786,435 138,535,102
11,717,958 11,717,958 46,115,432
6,449,181 6,449,181 32,418,244

0 0 0
487,991 487,991 2,068,802

0 0 0
5,978,449 5,978,448 30,803,658

0 v} 0
3,379,803 3,379,803 12,701,600
2,827,188 2,827,188 10,766,427
1,057,557 1,057,557 4,408,617
3,563,669 3,563,669 14,149,018

0 0 0

0 0 0

0 0 0

0 0 0
119,020,513 119,020,513 441,094,157
2,400,601 2,400,601 6,376,963
722,706 722,706 2,112,908
2,247 514 2,247 514 9,192,615
1,127,371 1,127,371 4,120,674
1,234,982 1,234,982 5,629,185
43,106 43,106 381,075
4,939,709 4,639,709 27,248,985
2,685,057 2,685,057 8,891,538
0 0 0

0 0 0

0 0 0

0 0 0

27111 27,111 128,249

0 0 0

0 0 v}

0 0 0

0 0 0

0 0 0
15,428,157 15,428,157 64,082,202
348,228 348,228 -
98,070 98,070 -
446,298 446,298 -
134,894,968 134,894,968 505,176,359

{169,933} {169,933) (640,058)

0 0 0

0 0 0

{169,933) {169,933) (640,058)
135,064,901 135,064,901 505,816,417
3,892,690 3,892,690 12,121,242
10,524,963 10,524,963 43,385,101
36,922 36,922 106,288

0 0 0
10,012,166 10,012,166 23,434,003
338,730 338,730 1,439,219
862,732 862,732 3,240,993
25,668,204 25,668,204 83,726,846
160,733,105 160,733,105 589,543,263

0 0 0

7,018,055 7,018,055 0
13,122,475 13,122,475 24,817,614

0 0 0

G 0 0

0 0 [i]

0 0 0

0 0 0

0 0 [1]

0 0 0

0 0 0

0 0 0

40,748 40,748 409,551
32,087 32,087 150,791
192,281 192,281 78,240
77,755 77,755 388,964
196,447 196,447 624,917
186,651 186,651 675,063
22,210 22,210 58,689
71,003 71,003 197,016
43,550 43,550 657,762
862,732 862,732 3,240,993
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