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you, but are still in the TREC system
as your affiliate, because no
paperwork has been received.

7) If a Principal Broker will/cannot
sign a Broker Release, there is an
Affidavit that an affiliate can
submit stating same. This form can
be found on the TREC website or
you can request one be sent from
the TREC office.

8) If you do not maintain an escrow
account, you must have an escrow
waiver on file.  This form is
available on the TREC website, or
by calling the TREC office. It is a
violation of the law to fail to

establish an escrow account, unless
the waiver is approved and in
place in your TREC file.

9) The Principal Broker does not have
to be present during an audit.
Another person in the firm can
show the auditor the items which
he needs.  If the PB wants to sign
the Inspection Report, then a copy
of the last page can be left for a
signature and it can then be faxed
or mailed to the TREC office. 

10) Please make sure that all license
expiration dates are checked
regularly. There were a large
number of licensees whose
licenses expired and no one
seemed to notice for months.

Now that the licenses are expiring
at all different times, it is
especially important to keep up
with expiration dates. The revised
Reinstatement Policy makes
compliance with its provisions a
condition precedent to
reinstatement, so in order to work
without interruption, make sure
you renew in a timely fashion.

11) All Commissions must be paid
through the firm and to the
licensee as that person’s name
appears on their license. A broker
cannot pay a corporation or other
entity set up by the licensee under
Tennessee law.

Illegal Aliens…cont.

agency and if it is shown by clear and convincing
evidence that an employer did knowingly hire an
illegal alien, then the following actions will be
taken:  (1) If it is the first violation, the licensee’s
license will be suspended until the licensee can
show that there is no longer a violation; and (2)
For a second violation or subsequent violation
occurring within 3 years from the initial violation,
the license of the licensee will be suspended for 1
year.   The law does not contain any appeal
provisions, so it appears that once a
determination is made, the licensee’s license will
be suspended.

Since this law is so new, it is difficult to determine
how widespread the enforcement will be and
whether or not there will be any challenges
mounted against it.  For now though, it is
important that all licensees have employees fill out
the I-9 and that they carefully check all supporting
documents presented. Taking the time to verify
before hiring should keep a licensee from facing
the possibility of suspension down the road.  

TIPS…cont.

Tennessee Department of Commerce and Insurance. Authorization No. 335101,
40,000 copies.  This public document was promulgated at a cost of $.26 per
copy. (Rev. 8/06)

“The Tennessee Department of Commerce and Insurance is
committed to principles of equal opportunity, equal access,
and affirmative action.” Contact the EEO Coordinator or ADA
Coordinator (615) 253-7685.

TREC POLICIES ON WEB-SITE

All current TREC policies are on the TREC web-site at:
http://state.tn.us/commerce/boards/trec/policies.html
Please review them frequently so that any changes concerning
your license are noted.  Policies can be added by the
Commission or removed when they become obsolete or are
replaced by rule or law.
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